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SUB J : NEW EURODOLLAR LOAN TO USSR FOREIGN TRADE BANK 

1. US FINANCIER DAVID KARR OF LAZARD FRERES ANNOUNCED 
SIGNATURE IN MOSCOW APRIL 1 1 OF US DOLS 250 MILLION EURODOLLAR 
LOAN TO USSR BANK FOR FOREIGN TRADE (VNESHTORGBANK). TERMS 
ARE FIVE AND ONE-HALF YEARS AT FLOATING INTEREST RATE OF ONE 
AND ONE-EIGHT PERCENT OVER LONDON INTER-BANK RATE (LIBOR). 

LOAN MADE BY CONSORTIUM LED BY LAZARD FRERES WITH MORGAN 
GUARANTY AND BANQUE NATIONALE DE PARIS AS CO-MANAGERS. KARR 
DESCRIBED LOAN AS LARGEST EURODOLLAR LOAN EVER MADE TO 
VNESHTORGBANK. 

2. COMMENT. NEGOTIATIONS FOR THIS LOAN HAVE BEEN UNDERWAY 
FOR SOME TIME WITH NUMEROUS VISITS TO MOSCOW BY KARR AND 
VARIOUS MORGAN GUARANTY OFFICIALS. EMBASSY RELIABLY INFORMED 
BY US BANKING OFFICIALS RESIDENT IN MOSCOW THAT LOAN IS STILL 
OPEN, WITH GOOD POSSIBILITY THAT IT MAY INCREASE TO AS MUCH 
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ESTIMATED THAT AS MANY AS 25 OR 30 BANKS MAY BE MEMBERS OF 
CONSORTIUM. ALL ARE BELIEVED TO BE EUROPEAN EXCEPT FOR MORGAN 
GUARANTY. ALTHOUGH SPREAD OVER LIBOR HAS BEEN ANNOUNCED 
AT ONE AND ONE-EIGHT, ADDITIONAL COMMISSIONS WILL IN EFFECT 
RAISE SPREAD TO ABOUT ONE AND ONE-HALF OVER LIBOR. 

STOESSEL 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BANK LOANS, FOREIGN TRADE, INTEREST RATES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 11 APR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRFI 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975MOSCOW05065 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7501 28-0497 
From: MOSCOW 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750458/aaaacbws.tel 

Line Count: 67 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: MorefiRH 
Review Comment: n/a 
Review Content Flags: 

Review Date: 15 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <15 MAY 2003 by izenbei0>; APPROVED <15 MAY 2003 by MorefiRH> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NEW EURODOLLAR LOAN TO USSR FOREIGN TRADE BANK 
TAGS: EFIN, UR, UK, LAZARD FRERES, (DARR, DAVID) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



